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RMB’0000 O O OO

2017 2018 2019 2020 2021
00000 O00O0O0O OO0O0O00 00000 oOoOoOOoo

Revenue ood
Profit before tax ooo
Profit attributable to owners ood

of the Company for the year oo
Basic earnings per share ooo

Asset information O O 0O 0O

RMB’0000 O O OO

2,828,225 4,799,807 4,612,105 5,315,685 6,359,786
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ooooao
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The Group’s financial statements for years 2

g 14,208,856 13,844,278 15,351,947 19,025,895 19,108,177
| 6,155,086 7,567,945 7,880,073 7,336,905 7,584,862
ooooooo
7,832,164 6,099,612 7,348,360 11,569,392 11,411,354
1,247,202 1,247,202 1,247,202 1,467,296 1,467,296
Gross profit [0 [
RMB’000,000 0 0000 O
6,360 2500
2,017 1,994
2000 1,874
1,672
1500 l
1000 852
500
0
2021 2017 2018 2019 2020 2021

016 and before were prepared in goooooooooooooooooo

accordance with the PRC GAAP and were not prepared in accordance with the jooooooooooooooooooo
IFRS. If the investor needs the relevant information, please visit the website at goooopocoooooooooooooo

http://www.cninfo.com.cn
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Li Li Chairman

FHEREFR

Dear shareholders,

On behalf of the Board of directors (the “Board”) of Shenzhen Hepalink
Pharmaceutical Group Co., Ltd. (the “Company”, or “Hepalink”), | am pleased to
announce the audited annual results of the Company and its subsidiaries (the
“Group”, “we”, “our” or “us”) for the year ended December 31, 2021 (the
“Reporting Period”). We have recorded continued revenue growth and non-API
business revenue accounting for more than 50% of the total revenue, which has
successfully consolidated and further enhanced the advantages and competitiveness
of the transformation, resulting in encouraging growth.

In 2021, the COVID-19 pandemic situation continued to recurrent with the variant
virus spreading rapidly. Although vaccination rates began to increase in various
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learning from historical experience to steadily move towards a better future, and
passed on its corporate values and embodied its entrepreneurial spirit on all fronts,
thereby achieving significant progress in business development and operation during
the year. In terms of the finished dose pharmaceutical products, the Group’s finished
dose enoxaparin sodium pharmaceutical products has achieved commercial sales in
43 countries and regions and maintained market share and rapid growth in key
European markets, and achieved rapid expansion with over 300% year-on-year
growth in sales volume in non-European and U.S. regions. At the same time, the
Group’s self-operated sales efforts in the U.S. was also put into operation, actively
promoting sales. In addition, the Group’s enoxaparin sodium injection, Prolongin®,
has been included in the centralized procurement catalogue of various provinces in
Mainland China, which is conducive to the Group’s accelerated restructuring of the
new market landscape. In terms of CDMO business, under the Group’s leadership,
Cytovance has continued to achieve significant growth and has continued to produce
key enzymes for the two largest mMRNA vaccine manufacturers in the U.S.,
contributing to the building of “global immunity”. In terms of new drug research and
development, the Group continued to promote the clinical implementation and
execution of the drugs under development and continuously increased its investment
in research and development. During the year, a number of innovative drug projects
made significant progress, including the approval of the global multi-regional Phase
Il clinical trial of Oregovomab, an innovative patented drug for the treatment of
ovarian cancer, in Taiwan, China; the global Phase lll trial of Tosatoxumab (AR301), a
fully human IgG1 monoclonal antibody, achieved the first patient dosing in China;
and the self-developed innovative drug H1710, a key technology research project for
the treatment of pancreatic cancer, was publicly funded as a technology research
project by the Shenzhen Science and Technology Innovation Commission.

While consolidating and maintaining the strong competitiveness of its existing
business, the Group has continuously strengthened its development capability and
strived to meet the ever-expanding market demand. During the year, the Group has
been engaging in external cooperation, vigorously promoting digital operation and
management, strengthening technology-enabled industrial projects as well as
promoting rapid business progress with efficient production capacity. At the
corporate operation level, the Group launched the matrix operation of the SPL
organization to promote the integration of business strategies and the efficient
operation of production capacity, laying a solid foundation for business growth
next year. The addition of various senior executives has injected new energy into
Hepalink and promoted the realization of the Group’s strategic objectives. The
internal system of the Group has been improving with a number of functional
departments successfully established and upgraded to ensure the orderly and
efficient implementation of various tasks. Together, we would make Hepalink the
world’s leading innovative multinational pharmaceutical enterprise.
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Overview

Hepalink is a global pharmaceutical company with business spanning the
manufacture and sales of pharmaceutical products, development of Contract

Development and Manufacturing Organization (“CDMO”) services and innovative
drugs. Our sales of pharmaceutical products consist of (i) finished dose
pharmaceutical products, which mainly include enoxaparin sodium injection; (ii)
active pharmaceutical ingredient (“API”’) products, including heparin sodium API
and enoxaparin sodium API; and (iii) other products, mainly including pancreatin
API. We operate a CDMO business providing research and development (“R&D”),
manufacturing, quality management and program management services, through
our wholly-owned subsidiaries Cytovance Biologics, Inc. (“Cytovance”), which
specializes in the development and manufacture of recombinant pharmaceutical
products and critical non-viral vectors and intermediates for gene therapy, and SPL
Acquisition Corp. (“SPL”), which provides services in the development and
manufacture of naturally derived pharmaceutical products. The Group has obtained
exclusive development and commercial interest in Greater China for certain clinical
stage innovative drug candidates which are being developed for the treatment of
diseases with an immune system. We are also developing a self-discovered
proprietary drug candidate currently at preclinical stage.

g
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In 2021, the recovery of major economies continued to gain momentum as
vaccination rates increased and travel restrictions were gradually loosened,
particularly in China, the United States and Europe. However, uncertainties remain,
with economic growth clouded by lagging vaccination rates in some countries and
the quick spread of variant viruses such as Delta and Omicron in India and South
Africa, causing recurrent outbreaks worldwide.

China’s pandemic prevention and control are gaining positive progress, economic
activities returned to normal while domestic demand and external trade rebounded
steadily. Macroeconomic indicators performed well, with gross domestic product
(“GDP”) growing by 8.1% year-on-year in 2021, reaching up to RMB114.4 trillion.
By industry, the revenue of industrial enterprises above the scale, including the
pharmaceutical manufacturing industry, showed a higher year-on-year growth,
while upgraded consumer goods, service industry and internet-related industries
also rose significantly. In 2021, execution continued for the third batch of drugs
under the national centralized procurement program, the fourth batch was
implemented and the tendering for the fifth was completed, indicating that the
program has become a norm in China. The national medical insurance negotiations
and centralized drug procurement significantly shortened the time to market new
high quality products that have won the tender, which is expected to reduce the
promotion cost for the well-positioned enterprises to achieve rapid market entry
and volume sales for their products, resulting in accelerated improvement in
revenue and cost efficiency. During the Reporting Period, the Group further
developed its sales and marketing team in China in response to the healthcare
reform policy and actively embrace the opportunities brought by the policy to the
pharmaceutical industry.

The year 2021 was a challenging year for the Group. In particular, financial
performance was affected by a combination of challenges related to high unit cost
of raw material and rising operating costs for most of the year. Nevertheless, the
Group’s finished dose pharmaceutical products business, enoxaparin active
pharmaceutical ingredient (“API”’) and Cytovance segment all achieved outstanding
results with booming revenue growth. This reflects the advantages of the
management’s shift to finished dose pharmaceutical products as its core business in
recent years, and demonstrates the Group’s resilience to adversity.

During the Reporting Period, the sales revenue of the Group increased by 19.6% to
approximately RMB6,359.8 million (2020: approximately RMB5,315.7 million).
Earnings attributable to equity holders of the parent amounted to approximately
RMB240.8 million, representing a decrease of approximately 76.5% as compared
to the same period of last year.

00o0o0ooooooooooooooooo
Joo0oo0o0oO0oo0oooooooooooo
pgooooboobooboooooooo
gooobooooboooooooboono
goooobooobooouooooboono
DeltaO Omicron0 D 0 00000 OOOOO
go0o0oooooboooooooooono
ood

gooooobOoobOOooDbDOoOoboo0oo
goooooooooDOoOOObODbOOoo0oo
goooobDOooO0oOoDOO0OOoDO0OO0ODOO0OO
gobobs1woooooooooooao
11440 00000000000 00000O0
goooooooooooooobooooo
goobooooooooooooooooo
gooooobooooboooooooooooo
goooobooobOOooboooooooo
goooobOoobOoobOooobOOooOoooo
goooobooooobOoooboOooooo
goooooobooobooooooooooo
goooooOooooobOoooOooooo
goooobooboooboooboobooo
000000o0oooooooooooooo
goooooooobDoooooobooooo
gooDOooDbDOoDODO0oOoDOO0OOoDO0OO0ODO0O0
oooooooDod

goocoooooboooboOoooooboooo
gobobooocooobooooooooooao
gooobOoocoobOoocbooooobooo
gooooooooOooOooOoOobcOoOoooo
gooooooAPObOOOODOODODOO
ooooooooooObOOOoOoObOOoOOoOoOoo
gooooooobOoooooooooo
gooOoooooOooobOooboOOooooo
ooooo

goooobooboDbO0oO0O0oo0Dbi9.6%00
gob0es35980 000000000 OOOO
5315700000 000000000000
oooobo0Oz208000000000000
76.5%0

QHENAHENHEALINKLHA‘ MACE ICALG @« C@,LD.000DDO0ODOODD0ODO0O0O0

ANN AL, B & 20210000



and earnings per share were partly due to the investment income accounted for
under the equity method by the Company’s associates in 2020, the investment
income from the sale of financial assets and dividends, and the increase in the fair
value of the Company’s equity interest in Kymab. The sum of investment income
and fair value changes had an impact of RMB585.7 million on 2020 net profit; this
figure had a significant impact on the year-on-year change in net profit in 2021.
However, the Group believes that some of the equity investment impairments are
temporary adjustments due to certain market reasons and the impact of the
epidemic. The Group still supports and is optimistic about the development of
innovative drug business of its equity investments (including Resverlogix Corp.
(“RVX”)).

Excluding the after-tax impact of external investment-related projects on the
Group’s income statement (including investment income, gains from changes in fair
value, impairment of assets related to investment projects, etc.), and after-tax
structural foreign exchange gains and losses, basic earnings attributable to equity
holders of the parent in 2021 were approximately RMB557.3 million, representing
a decrease of approximately 9.5% as compared to the same period of last year. As
at the end of the period, cash and bank balances amounted to approximately
RMB1,479.6 million, representing an increase of approximately 11.2% as compared
to the same period of last year.

The impairment loss of associates mainly represents the impairment loss of
RMB223.1 million on long-term equity investments recognized by the Group during
the Reporting Period due to the existence of impairment indicators in the
associates, namely RVX and Shenzhen Asia Pacific Health Management Co., Ltd.
(“Asia Pacific Health™), for which an impairment provision of RMB186.1 million
(2020: nil) was made for the equity interest held in RVX and an impairment
provision of RMB37.0 million (2020: nil) was made for the long-term equity
investment in Asia Pacific Health. The recoverable amount was determined based
on the net of the fair value less disposal expenses. The above impairment was
one-off and had no impact on the cash flows of the Group.

The share of losses of associates is mainly attributable to RVX and Hightide
Therapeutics, Inc. (“Hightide”) which are considered to be associates of the
Group, are accounted for using the equity method. Under the equity method, when
an associate achieves a net profit or incurs a net loss, the investor enterprise shall
calculate its share of the profit or loss according to its equity portion, and
recognized it as the share of profits and losses of associates. The share of losses of
associates had no impact on the cash flows of the Group.
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During the Reporting Period, the Group recorded a revenue of approximately goooooooooooooOuoe,359.8
RMB6,359.8 million, representing an increase of approximately 19.6% as compared Jo0o00ooooooooD19.6%wb00O
to 2020. During the Reporting Period, the Group recorded a profit attributable to joooo0oooooooooooouooo

equity holders of the parent of approximately RMB240.8 million (2020: go0opoz08000000000000O0
approximately RMB1,024.2 million), representing a year-on-year decrease of 00102420 0000000 0O76.5%0
76.5%.

During the Reporting Period, operating income for each business segment is as goo0ooooooOoOooOoOoogoooo

follows:
For the year ended 31 December
gooooooooooo
2021 2020
Operating Operating
income income
goooo ooooo Year-on-year
oooo oooo increase/
RMB’000 RMB’000 (decrease) (%)
Business Segment oooo ooooo ooo000 0O000000%)
Sales of products ooood 5,504,926 4,456,472 23.5%
Finished dose pharmaceutical products oooo 2,638,151 1,510,731 74.6%
API API 2,721,733 2,700,886 0.8%
Others® ogw 145,042 244,855 (40.8%)
CDMO service cbMoOU O 813,104 797,387 2.0%
Others® oge 41,756 61,826 (32.5%)
Total oo 6,359,786 5,315,685 19.6%
Notes: ooao
(1)  Other products mainly include pancreatin API. (1) D00ODODOOOOOAPO
(2)  Other business mainly includes manufacture and marketing services, processing services, (2 OO0OO0OOOODOOOOODOOODOOOO
technical support services and other services. oooooboooooooo
Sales 00

The Group mainly operates four main business focus, including (i) the Finished Dose goooooooooooooooooaeo
Pharmaceutical Business; (ii) the API business; (iii) CDMO business; and (iv) the 0 0 00 () APIO O O (iii) cbMoO O O (iv)0
innovative drugs. ooo

QHENAHENHE.ALINKLHA‘ MACE ICALG @« C@,LD.000DDO0ODOODD0ODO0O0O0 ANN AL, B & 20210000



During the Reporting Period, the finished dose pharmaceutical products business of
the Group maintained a rapid growth trend with sales revenue increased by 74.6%
or approximately RMB1,127.5 million to approximately RMB2,638.2 million as
compared with the same period of last year, accounting for 41.5% of the Group’s
total revenue.

Since the starting of its overseas operations in 2016, the Group’s international
business of finished dose pharmaceutical products is now all across the world with
remarkable results, selling in over 40 regions and markets within five years, and
ranking top in terms of market share in the United Kingdom, Poland, Italy and
other markets. During the Reporting Period, the total sales volume of the Group’s
finished dose pharmaceutical products business exceeded 180 million units,
representing a year-on-year increase of 72.6%.

In 2021, the Group once again achieved impressive results in the European market.
During the Reporting Period, sales volume increased by 49.3% year-on-year with
the revenue increased 59.3% year-on-year.

The Group sustained a strong sales growth momentum in the European market,
and proactive sales strategy was adopted to successfully expand and strengthen
sales networks. During the Reporting Period, on the one hand, we further
consolidated our strengths in key European markets and local hospital channels and

Ooooo0o0oooooooooOoooooao
oo000booO0o0o0b0000074.6%00
ooboo0d11275000000002,638.2
0000000000 041.5%0
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holder of the marketing authorization for enoxaparin sodium injection was
approved by the United States Food and Drug Administration (“FDA”). During the
Reporting Period, the Group was the supplier of enoxaparin sodium injection to the
strategic partner of the United States marketing authorization holder for enoxaparin
sodium injection, who was responsible for sales and distribution, and sales of the
such products have commenced during the year. During the Reporting Period, the
Group recorded sales of over 13 million units of enoxaparin sodium injection in the
United States, paving the way for further penetration into the U.S. market. In 2021,
the Group’s subsidiary received FDA approval for its heparin sodium injection,
authorizing the Group to sell the product in the U.S. market. Meanwhile, the
Group'’s sales office in the United States will focus on and initiate the marketing of
heparin sodium injection in 2022 to prepare for future sales in the United States.

During the Reporting Period, the Group had been boosting its market presence
overseas and marketing efforts with satisfactory sales results. In particular, the
Group’s sales volume in the international non-European and American markets
grew significantly by more than 300% year-on-year during the Reporting Period
with the revenue increased 281.7% year-on-year. At the same time, the Group
added eight new countries to its list of sales, namely Canada, Brazil, Saudi Arabia,
Palestine, North Macedonia, Malaysia, Bosnia and Herzegovina and Bolivia, and
received approval for sales in Serbia.

During the Reporting Period, the Group’s enoxaparin sodium injection was
registered in over 60 countries and was sold in over 40 countries and regions
worldwide.

In the face of the normalization of the centralized procurement in the
pharmaceutical industry in the PRC, the Group continued to reinforce the
establishment and integration of its marketing system during the Reporting Period
to support clinical medicine, market access and brand promotion, and to accelerate
the admission into the national and provincial and municipal medical insurance
drug catalogues. During the Reporting Period, the Group’s enoxaparin sodium
injection has been included in a number of centralized procurement drug
catalogues and the sales in China market was up 16.2% year-on-year. In addition,
the Group organized various medical conferences and participated in more than
400 academic conferences during the year to promote academic exchanges and at
the same time, provide feedback on the efficacy of drugs and clinical use
recommendations in hospitals to enhance the treatment level and brand influence
of thromboembolic diseases in China, which helped to rapidly establish a new
market landscape.
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molecular weight heparin (“LMWH?”) finished doses, which is widely used in clinical
practice. Its main indications include prophylaxis of venous thromboembolic disease
(prophylaxis of venous thrombosis), especially thrombosis related to orthopedics or
general surgery; treatment of developed deep vein embolism with or without
pulmonary embolism; used in hemodialysis and extracorporeal circulation to
prevent thrombosis, etc.. Finished dose enoxaparin sodium pharmaceutical product
of the Group is the first generic drug in the European Union and was approved by
the European Medicines Agency (the “EMA”) through the Centralized Procedure
(CP) in 2016. According to the Clinical Guidelines issued by the World Health
Organization and the National Institute for Health and Care Excellence of the
United Kingdom, LMWH can also be used to prevent complications caused by
COVID-19.

In connection with the efficacy of enoxaparin sodium in the treatment of
COVID-19’s symptoms, the Group has completed clinical studies in Italy. In February
2021, the last patient enrollment was completed. Clinical studies have shown that
timely administration of the finished dose enoxaparin sodium pharmaceutical
product can reduce the length of hospital stay by more than 20% and relieve
symptoms in more than 65% of cases. The clinical data indicates that in terms of
safety and clinical efficacy, the finished dose enoxaparin sodium pharmaceutical
product is effective in limiting the pathogenic symptoms of COVID-19 when
administered before patients reach critical stages.

API Business

During the Reporting Period, heparin API business was stable with a slight increase,
and the sales revenue was approximately RMB2,721.7 million (the same period of
last year: RMB2,700.9 million), accounting for 42.8% of the Group’s total revenue,
and the gross profit margin was 26.6%. During the Reporting Period, the Company
further expanded the sales market of enoxaparin sodium API and strengthened the
marketing strategy of the existing enoxaparin sodium APl market. Becoming a new
growth point of the Company’s heparin industry chain business, enoxaparin sodium
API business’s revenue increased by 48.8% and the sales volume increased by
31.2% year-on-year.
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management, with strict guidelines on the selection of raw materials, supply chain,
production process and production stability to ensure a high standard of product
quality. During the Reporting Period, the Group actively gave play to the integration
advantages, so that the API business will maintain a stable development. During
the Reporting Period, the sales of enoxaparin API continued to rise, mainly driven
by the growth in sales of enoxaparin API, which became an additional growth
driver for the API business. The high consistency of the manufacturing process and
product quality of enoxaparin APl produced by the Group continue to consolidate
and maintain its leading advantage and prominent position in the market.

Heparin is a type of anticoagulant drug with various functions such as
anticoagulation and antithrombosis. The heparin industry consists of the initial
upstream procurement of porcine small intestines, the upstream extraction of crude
heparin, the midstream manufacture of heparin APIs and the downstream
manufacture and supply of enoxaparin finished dose. Heparin Sodium API is mainly
used for the manufacture of standard heparin finished doses and LMWH APIs,
which in turn are used for the manufacture of LMWH finished doses. The Group
has two major manufacture bases for Heparin Sodium APl in China and the United
States. Apart from being partly supplied to Shenzhen Techdow Pharmaceutical Co.,
Ltd., a wholly-owned subsidiary of the Group, the Heparin Sodium APIs are mainly
sold to overseas customers, including a number of world renowned multinational
pharmaceutical enterprises.

CcbMO

During the Reporting Period, sales revenue of CDMO business was approximately
RMB813.1 million (the same period of last year: RMB797.4 million). Gross profit
level improved significantly, with gross margin up 5.7 percentage points to 32.0%.

During the Reporting Period, with its good performance, sales amount of Cytovance
under the Group’s CDMO business was approximately RMB692.9 million, growing
by 17.3% year-on-year and gross profit margin of service revenue reached up to
45.5%; the scale of service revenue and gross profit of Cytovance increased by
25.3% and 85.2% compared to the same period of last year, respectively. Gross
margin of service income was up 14.7 percentage points to 45.5%. During the
Reporting Period, the Group’s CDMO relied on its own core technologies and key
technology platforms to support the supply chain of mMRNA COVID-19 vaccines in a
rapid, efficient and scalable manner to better meet the global demand for the
large-scale production of commercialized mRNA vaccines worldwide. During the
Reporting Period, the Group established a clearer KPIs and quarterly incentive
system targeted on the two key indicators of the punctuality and success for CDMO
projects, ensuring that the milestone revenue from CDMO service can show a
better growth momentum as well as further improvement for the operation and
management efficiency of Cytovance.
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